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PRIMARY VS. SECONDARY MARKET

Basis Primary Market | Secondary Market
Meaning | Offers security for the first time. Offers trading of la'lready tasued
{ | securities
|Another name|  Newissue market(NIM). |  Aftermarket or share market. |
Type of Mainly include IPO and FPO Shares, warrants, derivatives and
product | more.
|Purchase type| Direct Purchases from Co. Trading between Investors.
Frequency of §
selling Once As many as possible
»Pames Company and the investors. investors buy and sell among
| involved | themselves.
| Beneficiary Company | Investor
How to Investors primarily rely on Several tools such as price to
identify prospectus and word-of-mouth | earnings (P/E), price to book (P/B),
| investment? publicity. | price to sales (P/S) and more.
Intermediary Underwriters Brokers.
Parnoa To raise capital for expansion and|  Trading and thereby availing
P diversification, etc. | Liquidity to Investors.
. The company sells the shares to ’ ;
- Price | iheinvestors ata fxed price. | oupP dscovers the price,
= Geographical setup and
Presence No organization set up. . organizational presence. ’
Rules and The company issuing securities | Investors and brokers follows the
: goes through a lot of regulation | rules set by the exchange and the
Regulations = : :
and due diligence. | goveming agencies.
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